
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter o f :  

THE APPLICATION OF EAST PENDLETON ) 
WATER DISTRICT OF PENDLETON COUNTY, ) 
KENTUCKY , FOR ORDER APPROVING ) 
CONSTRUCTION FINANCING, CERTIFICATE CASE NO. 89-181 
OF PUBLIC CONVENIENCE AND NECESSITY, ) 
AND INCREASED RATES ) 

O R D E R  

On J u n e  28, 1989,  E a s t  P e n d l e t o n  Water Distr ic t  ("Eas t  

P e n d l e t o n " )  f i l e d  a n  a p p l i c a t i o n  f o r  a C e r t i f i c a t e  of P u b l i c  

Convenience and N e c e s s i t y  t o  construct  a $900,000 waterworks 

improvement p r o j e c t ,  f o r  a p p r o v a l  of its p lan  of f i n a n c i n g  f o r  

t h i s  p r o j e c t ,  and a d j u s t m e n t s  to  its water service rates.  East 

P e n d l e t o n ' s  a p p l i c a t i o n  was made p u r s u a n t  to  KRS 278.023, which 

requires t h e  Commission t o  approve t h e  a p p l i c a t i o n  w i t h i n  30 d a y s  

of s a t i s f a c t o r y  completion o f  t h e  minimum f i l i n g  r e q u i r e m e n t s .  

T h i s  p r o j e c t  c o n s i s t s  o f  improvements  t o  t h e  e x i s t i n g  

f a c i l i t i e s  and cons t ruc t ion  o f  two new water s torage  t a n k s .  

Project f u n d i n g  i n c l u d e s  a $900,000 l o a n  f rom t h e  Fanne r s  Home 

A d m i n i s t r a t i o n  ( " F m H A " ) .  The loan w i l l  be f o r  a 40-year p e r i o d  a t  

an interest  ra te  o f  7.875 p e r c e n t  p e r  annum. 

The cha i rman of East P e n d l e t o n  cer t i f ies  t h a t  r e l i a b l e  and 

a d e q u a t e  service can be m a i n t a i n e d  t h r o u g h o u t  t h e  expanded s y s t e m  

a f t e r  c o m p l e t i o n  of t h e  p roposed  cons t ruc t ion .  The Commission 

reminds E a s t  P e n d l e t o n  o f  its obl iga t ion  t o  p r o v i d e  a d e q u a t e  and  



r e l i ab le  service t o  a l l  o f  i t s  cus tomers .  The adequacy  o f  t h e  

expanded w a t e r  d i s t r i b u t i o n  s y s t e m  af ter  construction s h o u l d  be  

mon i to red .  I f  t h e  l eve l  o f  service is i n a d e q u a t e  or d e c l i n i n g ,  or 

t h e  pressure to  any customer is outside t h e  r e q u i r e m e n t s  o f  807 

KAR 5:066, Section 6 ( 1 ) ,  East P e n d l e t o n  m u s t  t a k e  n e c e s s a r y  

a c t i o n s  to  m a i n t a i n  t h e  level of s e r v i c e  i n  conformance  w i t h  t h e  

r e g u l a t i o n s  o f  t h e  Commission. 

On r e v i e w  of t h e  r e c o r d  and b e i n g  a d v i s e d ,  t h e  Commission 

f i n d s  : 

1. P u r s u a n t  t o  KRS 278.023, t h e  Commission h a s  no  

d i s c r e t i o n a r y  a u t h o r i t y  t o  modi fy  or re jec t  any  port ion of t h i s  

a p p l i c a t i o n .  The a p p l i c a t i o n  m u s t  b e  approved  i f  t h e  m i n i m u m  

f i l i n g  r e q u i r e m e n t s  have been s a t i s f a c t o r i l y  completed. 

2. The m i n i m u m  f i l i n g  requirements have been  met i n  t h i s  

case on  June  28, 1989. E a s t  P e n d l e t o n ' s  cha i rman h a s  c e r t i f i e d  

t h a t  t h e  project h a s  been d e s i g n e d  t o  meet t h e  construct ion and 

o p e r a t i n g  s t a n d a r d s  se t  o u t  i n  t h e  Commission's r egu la t ions .  

3. E a s t  Pend le ton  s h o u l d  monitor t h e  adequacy  o f  t h e  

expanded w a t e r  d i s t r i b u t i o n  s y s t e m  a f t e r  construct ion.  I f  t h e  

l e v e l  of  s e r v i c e  is i n a d e q u a t e  or d e c l i n i n g ,  or t h e  p r e s s u r e  t o  

any customer is o u t s i d e  t h e  requirements of 807 KAR 5:066, Sect ion 

6 ( 1 ) ,  East  P e n d l e t o n  s h o u l d  t a k e  immediate  ac t ion  t o  b r i n g  t h e  

sys t em i n t o  compl iance  w i t h  t h e  Commission 's  r e g u l a t i o n s .  

4.  E a s t  Pend le ton  s h o u l d  be g r a n t e d  a Cert i f icate  o f  P u b l i c  

Convenience and N e c e s s i t y  f o r  t h e  p roposed  c o n s t r u c t i o n  project. 

The p roposed  c o n s t r u c t i o n  f i n a n c i n g  plan w i t h  FmHA should also be  

approved .  
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5.  East P e n d l e t o n  s h o u l d  f i l e  w i t h  t h e  Commission, w i t h i n  

60 d a y s  o f  t h e  d a t e  of s u b s t a n t i a l  c o m p l e t i o n  o f  t h i s  con- 

struction, a copy  of t h e  " a s - b u i l t "  d r a w i n g s  and a c e r t i f i e d  

statement from its engineer t h a t  t h e  cons t ruc t ion  h a s  been 

s a t i s f a c t o r i l y  comple t ed  i n  acco rdance  w i t h  t h e  contract p l a n s  and 

s p e c i f i c a t i o n s .  

6 .  The rates se t  o u t  i n  Appendix A,  a t t a c h e d  and 

i n c o r p o r a t e d  h e r e t o ,  are t h e  rates approved  for East P e n d l e t o n  for 

services r e n d e r e d  on and a f t e r  t h e  d a t e  of t h i s  Order .  

7. East P e n d l e t o n  s h o u l d  f i l e  i ts  r e v i s e d  t a r i f f  s e t t i n g  

out t h e  rates i n  Appendix A w i t h i n  30 d a y s  o f  t h e  d a t e  of t h i s  

Order .  

BE IT SO ORDERED. 

Nothing c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  of t h e  

Commonwealth o f  Kentucky, or any agency t h e r e o f  , of  t h e  f i n a n c i n g  

h e r e i n  a c c e p t e d .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  26th day of July, 1989. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST: 

Execu t ive  Director 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 89-181 DATED 7/26/89 

The following rates and charges are authorized for the 

customers in the area served by East Pendleton Water District. 

All other rates and charges not specifically mentioned herein 

shall remain the same as those in effect under authority of this 

Commission prior to the effective date of this Order. 

Rates: Monthly 

Residential 

First 1,000 gallons 
Next 99,000 gallons 
Over 100,000 gallons 

Black River Mininq Company 

Monthly Meter Charge 
First 100,000 gallons 
Over 100,000 gallons 

Kincaid Lake Park 

First 100,000 gallons 
Over 100,000 gallons 

Mt. Auburn ADartment 

First 20,000 gallons 
Next 80,000 gallons 
Over 100,000 gallons 

E. Morris Truck Stations 

All water 

$11.60 Minimum Bill 
5.35 per 1,000 gallons 
4.90 per 1,000 gallons 

$300.00 Minimum Bill 
5.35 per 1,000 gallons 
4.90 per 1,000 gallons 

$740.00 Minimum Bill 
4.90 per 1,000 gallons 

$113.25 Minimum Bill 
5.35 per 1,000 gallons 
4.90 per 1,000 gallons 

$ 4.90 per 1,000 gallons 


